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Making
Tax Digital

A quick guide to help you understand
more about MTD, and key milestones.



Making Tax Digital (MTD) is here, and more developments in the UK tax system are set
to roll out. With this QuickBooks MTD guide, you'll get a better idea of what MTD s,
and what deadlines you need to be aware of. Get ready to discover how Making Tax
Digital affects you and your business and learn how to get started with MTD-compliant

software by QuickBooks.
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What is Making MTD for Income Tax
Tax Digital (MTD)? Self Assessment (ITSA)

MTD has been introduced by HMRC to help you (and your business) get your tax right If you're eligible, Making Tax Digital for Income Tax Self Assessment (MTD for ITSA) will
with digitisation. That's right, it's time to leave those spreadsheets and paper records replace the current requirement to file an annual Self Assessment tax return. Instead, you'll
behind and move over to a new, more convenient, system. At the moment, MTD is all use software, like QuickBooks, to keep digital records and file updates at least

about VAT submissions, but over the coming months and years, it will include Income every quarter through MTD-compatible software to HMRC.

Tax and Corporation Tax too.
MTD for Income Tax is set to roll out from April 2024 and will cover all unincorporated

businesses and landlords for Self Assessment with annual business/rental income over
£10,000.

o
How do businesses comply?
Speak to your accountant or bookkeeper to find out more about MTD for ITSA, and using

_ , o compatible software like QuickBooks for your business.
For your business to comply with MTD for VAT, you have to keep digital records.

This must be done using what HMRC calls ‘compatible software’. In other words, it must
be able to connect directly to HMRC and send your details to them using digital links.

When will MTD affect me?

MTD was introduced for nearly all VAT-registered businesses with a taxable turnover
above £85,000 in April 2019. From April 2022, this was extended to all VAT-registered
businesses in the UK. Good news is you're already on the right track. QuickBooks' HMRC-
recognised MTD software is designed for small businesses.
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Making Tax Digital
Key Deadlines

Here are key dates to help you understand what's happening, and when, for MTD.

April 2022

MTD for VAT applies
to all VAT-registered businesses

From 1 April 2022, all VAT-registered
businesses have to comply, regardless of their
turnover. So, HMRC won't accept manual
entries on VAT returns anymore. All info will
have to be submitted using digital links.
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April 2024

Making Tax Digital for Income Tax applies to
self-employed businesses and landlords with annual
business or property income above £10,000

e Keep electronic accounts and bookkeeping records
e Make quarterly submissions
e Produce an end-of-period statement using

accounting software

April 2026

Making Tax Digital for Corporation
Earliest date tax will come into effect

This includes incorporated businesses and
other organisations liable for corporate tax.
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Frequently
asked questions

What is Making Tax Digital?
Making Tax Digital, or MTD, is HMRC's solution to simplifying tax. By digitising the process
the UK government wants to transform the way we do our taxes, making it more effective,

more efficient and easier to get it right.

Is Making Tax Digital compulsory?
Making Tax Digital for VAT is compulsory for VAT-registered businesses with
a taxable turnover of over £85,000. In April 2022, this was extended to

all VAT-registered businesses.

When is Making Tax Digital happening?
Making Tax Digital for VAT is already in effect for VAT-registered businesses with a taxable
turnover of over £85,000. Key dates to be ready for:

e April 2022 - Making Tax Digital for VAT (for all VAT-registered businesses)

e April 2024 - Making Tax Digital for Income Tax

e April 2026 - Making Tax Digital for Corporation Tax (earliest date Corporation tax is

expected to come into effect)
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What do | have to do for Making Tax Digital?

To comply with MTD, businesses have to keep digital records. This must be done using
what HMRC calls 'functional compatible software’, like QuickBooks. Your accountant or
bookkeeper in most cases will be able to guide you through MTD, and what you need to

do next.

How do | sign up for Making Tax Digital?

If you're eligible for MTD for ITSA, it's best to get yourself signed up with HMRC before
the scheme becomes mandated on 6 April 2024. In many cases, your accountant or
bookkeeper may be able to sign you up, and they will be able to talk you through the
steps and information needed.

04



AR

¢ RS S RRERAPETY s PP

u
n» \.
#..-,..e&..\w....\ .F\L.‘.. .---i .D.m.. --s

e e
B = et ——————

e P
i

i T—
.

.

FAIFRIISERIIIIERE

R e T T T P,
A EEEEL DATEERIETEEAETATIIE P ETIIERTREIEIFEEEIREPIIIFIS.
P

Gl il P PR A T
WAL ALEL LRI ARSI RIS

e

SAERFIILAAITIEE,

SRS D R PRSPPI A R, v ria

R T P

At
\\..\\\\..\...\\\\\n\.\\\\ A,

XTTIRY
R0,

1
-

by

Lk R

Ry, ity P RBIR PRt 0 p Rt ., .
\\ AL L AR RN ”
A B B P R Y A F P ROPIRII S P30+ s s 1RSI
o R TR
R D 3 R b o "
= s B Bt s AP A AP ERE R
BT PRI P08 250,550

ind out more
ickBooks for your business.

ible software like Qu

What are my next steps?
It's simple really—speak to your accountant or bookkeeper to f

about MTD ITSA, and using compat
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We're here to help you
every step of the way

KC Accountancy Services
Youth & Community Centre, High Street, Llantyllin, Powys SY22 5D

Tel. 01691 674792 | Emall. info@kcaccountancyservices.co.uk

kcaccountancyservices.co.uk




